


















































PART Xl. Reporting/Compliance Requirements

A. Each approved development that receives Section 1602 Program funding shall provide the
following information to THDA on at least a quarterly basis in a form and substance satisfactory
to THDA in its sole discretion:

1.  Owner name

2. Name of development

3. Brief description of development

4. Location of development — city, county, state and zip code
5. Number of construction jobs created

6. Number of construction jobs retained

7. Number of non-construction jobs created

8. Number of non-construction jobs retained

9.  Number of total housing units newly constructed

10. Number of total housing units rehabilitated

11. Number of low-income housing units newly constructed
12. l:lumber of low-income housing units rehabilitated

13. Other reports and information deemed necessary by THDA in its sole discretion

B. In the event of a failure to comply with Section 1602 Program requirements during construction
and thereafter, THDA may, in its sole discretion, take any of the following actions:

1. Temporarily halt disbursements until the material failure is corrected

2. Disallow all or any part of the cost of any activity or action that is not in compliance with
Section 1602 Program requirements

3. Suspend or terminate, in whole or in part, the Section 1602 Program funding

4. Withhold Section 1602 Program funding to developments with related parties

5. Change the structure of the ownership entity (including adding or removing parties)
6. Replace the management company

7. Recapture the full amount of the Section 1602 Program funding

‘8. Enforce guarantees

9. Take any and all other legal remedies as may be available including, without limitation,
seeking specific performance
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C. THDA expects to perform certain asset management functions with respect to developments
that receive Section 1602 Program funding that may be more extensive than normal compliance
monitoring requirements. The owner of a development that receives Section 1602 Program
funding shall comply with all THDA determined asset monitoring requirements and shall pay all
fees associated therewith as directed by THDA, in its sole discretion.

PART XIl. Other Requirements

A. THDA may elect to contract with independent individuals or independent entities to conduct
some or all of the activities required or determined necessary hereunder to ensure compliance
with the Act, Treasury Guidance, Section 42, the relevant QAP and all applicable federal
statutes and regulations. The owner of a development that receives Section 1602 Program
funding will be expected to bear all fees and costs associated with the entity or entities
performing functions with respect to the approved development.

B.  THDA reserves the right to modify this program description, in its sole discretion, in response to
statutory changes, changed or modified Treasury Guidance or other federal guidance applicable
to the Section 1602 Program, or as needed to correct oversights, misstatements or lack of
clarity.

C. THDA expects that owners and others associated with developments that are seeking Section
1602 Program funding will work cooperatively with THDA staff to address issues in the best
interests of the Tax Credit program and in accordance with the spirit and intent of this Program
Description. THDA reserves the right, in its sole discretion, to adjust program requirements on a
case by case basis as needed to effectively use TCAP and Section 1602 Program resources to
provide housing to the population THDA strives to serve.

D. Deadlines set forth in this Program Description are deadlines mandated by the Act. THDA
reserves the right to establish additional deadlines and documentation requirements to
determine that the deadlines in the Act have been, can be or will be met to avoid inadvertent
loss of resources.

E. By adopting this Program Description through the exercise of delegated authority conferred by
the THDA Board of Directors, the Policy & Programs Committee of the THDA Board of Directors
further authorizes THDA staff to carry out the provisions of this Program Description and to
exercise the discretion reserved to THDA herein.
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